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SUB: SOVIET "BENEVOLENCE'TO INDIA ON GRAIN REPAYMENTS 
REF: MOSCOW 397, 73 NEW DELHI 12726. 

1 . ON JANUARY 29, INDIAN CHARGE SINAI TOLD EMBOFF ABOUT LATEST 
INDICATION OF "SOVIET CONCERN FOR WELFARE OF INDIAN PEOPLE." 
THIS IS SOVIET DECISION THAT FIRST INSTALLMENT OF INDIAN GRAIN 
LOAN REPAYMENT, SCHEDULED FOR THIS YEAR, MAY BE MADE IN GOODS 
INSTEAD OF GRAIN. 

2. SINAI STRESSED BENEVOLENT NATURE OF THIS ACT, SINCE, AS 
ENTIRE WORLD KNOWS, "SOVIET UNION DEARLY NEEDS GRAIN AT 
PESENT TIME AND EVEN THOUGH INDIAN PAYMENT IS SMALL, IT WOULD 
BE HELPFUL." 

3. COMMENT - NEW DELHI REFTEL STATES TWO MILLION TON 
SOVIET LOAN OF FOOD GRAINS DELIVERED PRIOR TO JUNE 1974 
CONSISTED OF 1.8 MILLION METRIC TONS OF WHEAT AND 
200,000 METRIC TONS OF RICE, WITH REPAYMENT IN KIND 
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CURRENT WORLD PRICES, THEREFORE, VALUE OF SOVIET 
BENEVOLENCE SEEMS EQUIVALENT TO HARD CURRENCY EXPENDITURE OF 
APPROXIMATELY US DOLS 30 MILLION. 
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